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5. 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of Berkeley Unified School District (the “District”) conform to accounting principles 
generally accepted in the United States of America as applicable to governments and to general practices 
within California School Districts.  The District accounts for its financial transactions in accordance with 
policies and procedures of the Department of Education's California School Accounting Manual.  The 
activities of the Measure A of 2006 are recorded along with other activities in the District's General Fund.  
The following is a summary of the more significant accounting policies: 
 
Financial Reporting Entity:  The financial statements include the financial activity of Measure A of 2006 
activity only, which are accounted for within a sub-fund of the District’s General Fund.  These financial 
statements are not intended to present the financial position and results of operations of Berkeley Unified 
School District as a whole, in conformity with accounting principles generally accepted in the United States 
of America.  Measure A of 2006 was approved to support the quality of public education.  The funds raised 
are to be used for reducing class sizes, supporting music programs, parent outreach, program evaluation 
and teacher training, school libraries, as well as reimbursement of administration costs incurred by Berkeley 
Unified School District.  The Measure A of 2006 activity is generated from a separate property tax levy of 
22.80 cents per square foot on residential property and 34.36 cents per square foot on commercial property 
and $50.00 for unimproved parcels.  These rates may be adjusted for inflation every year. 
 
Basis of Accounting:  Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements.  Basis of accounting relates to the 
timing of measurement made, regardless of the measurement focus applied. 
 
The financial statements of Measure A of 2006 are accounted for using the flow of current financial 
resources measurement focus and the modified accrual basis of accounting.  Using this measurement 
focus, only current assets and current liabilities are included in the balance sheet.  Under the modified 
accrual basis of accounting, revenues are recognized in the accounting period in which they become both 
measurable and available to finance expenditures of the current fiscal period.  Expenditures are recognized 
in the accounting period in which the liability is incurred. 
 
Receivables:  Receivables are made up principally of amounts due from the County of Alameda for Measure 
A of 2006 parcel taxes.  The District has determined that no allowance for doubtful accounts was needed 
as of June 30, 2015. 
 
Use of Estimates:  The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenditures/expenses during 
the reporting period.  Actual results could differ from those estimates. 
 
 
NOTE 2 – CASH AND INVESTMENTS 
 
Cash and investments held on behalf of Measure A of 2006 consist of deposits in the County of Alameda 
Treasury. 
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7. 

NOTE 4 – FUND BALANCE CLASSIFICATION (Continued) 
 
While GASB Cod. Sec. 1300 and 1800 do not require districts to establish a minimum fund balance policy 
or a stabilization arrangement, GASB Cod. Sec. 1300 and 1800 do require the disclosure of a minimum 
fund balance policy and stabilization arrangements, if they have been adopted by the Board of Trustees.  
At June 30, 2015, the District has not established a minimum fund balance policy nor has it established a 
stabilization arrangement. 



Crowe Horwath LLP 
Independent Member Crowe Horwath International 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
 
 
Board of Education 
Berkeley Unified School District 
Berkeley, California 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Berkeley Unified School 
District (the "District") Measure A of 2006, also referred to as "Berkeley Schools Excellence Program 
(Measure A of 2006)" as of and for the year ended June 30, 2015, and the related notes to the financial 
statements, and have issued our report thereon dated March 11, 2016. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District's internal control 
over Measure A of 2006 activity financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the District's internal control.  
Accordingly, we do not express an opinion of the effectiveness of the District's internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material weaknesses 
may exist that have not been identified. 
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10. 

No matters were reported. 
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11. 

No matters were reported. 
 
 
 


