BERKELEY UNIFIED SCHOOL DISTRICT
Berkeley, California

FINANCIAL STATEMENTS
June 30, 2014



BERKELEY UNIFIED SCHOOL DISTRICT

FINANCIAL STATEMENTS
WITH SUPPLEMENTARY INFORMATION

For the Year Ended June 30, 2014

TABLE OF CONTENTS

Independent Auditor's Report
Management's Discussion and Analysis
Basic Financial Statements:
Government-Wide Financial Statements:
Statement of Net Position
Statement of Activities
Fund Financial Statements:
Balance Sheet - Governmental Funds

Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position

Statement of Revenues, Expenditures and Change in Fund Balances -
Governmental Funds

Reconciliation of the Statement of Revenues, Expenditures and
Change in Fund Balances - Governmental Funds - to the
Statement of Activities
Statement of Net Position - Proprietary Fund - Self-Insurance Fund
Statement of Change in Net Position - Proprietary Fund - Self-Insurance Fund
Statement of Cash Flows - Proprietary Fund - Self Insurance Fund
Statement of Fiduciary Assets and Liabilities - All Agency Funds
Notes to Financial Statements
Required Supplementary Information:
General Fund Budgetary Comparison Schedule

Schedule of Other Postemployment Benefits (OPEB) Funding Progress

Notes to Required Supplementary Information

Page

13

14

15

16

17

18
19
20
21
22

23

43
44

45



BERKELEY UNIFIED SCHOOL DISTRICT

FINANCIAL STATEMENTS

WITH SUPPLEMENTARY INFORMATION

For the Year Ended June 30, 2014

TABLE OF CONTENTS
(Continued)

Supplementary Information:
Combining Balance Sheet - All All Non-Major Funds

Combining Statement of Revenues, Expenditures and Change in
Fund Balances - All Non-Major Funds

Combining Statement of Changes in Assets and Liabilities
All Agency Funds

Organization

Schedule of Average Daily Attendance
Schedule of Instructional Time

Schedule of Expenditure of Federal Awards

Reconciliation of Unaudited Actual Financial Report with Audited
Financial Statements

Schedule of Financial Trends and Analysis - Unaudited
Schedule of Charter Schools
Notes to Supplementary Information

Independent Auditor's Report on Compliance with State Laws and
Regulations

Independent Auditor's Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Independent Auditor's Report on Compliance for Each Major
Federal Program and Report on Internal Control Over Compliance

Findings and Recommendations:
Schedule of Audit Findings and Questioned Costs

Status of Prior Year Findings and Recommendations

Page

46

47

48
49
50
51

52

54
55
56

57

59

61

63

65

70












Figure A-2. Major Features of the District-Wide and Fund Financial Statements

Fund Statements

Type of District-wide Governmental Funds Proprietary Funds Fiduciary Funds
Statements
Entire district, The activities of the Activities the district Instances in which
Scope except fiduciary | district that are not operates similar to private the district
activities proprietary or fiduciary, businesses; food services administers
such as special education and adult education resources on behalf
and building maintenance of someone else,
such as scholarship
programs and
student activities
monies
statement of balance sheet statement of net position statement of
Required net position fiduciary net
financial position
statements statement of statement of revenues, statement of revenues, statement of
activities expenditures & expenses & change in changes in
changes in fund fund net position fiduciary net
balances statement of cash flows position
Accounting Accrual Modified accrual Accrual accounting and Accrual accounting
basis and accounting and accounting and current economic resources focus and economic
measurement economic financial resources focus resources focus
focus resources focus
All assets and Only assets expected to be  All assets and liabilities,
liabilities, both used up and liabilities that  both financial and capital,
Type of financial and come due during the year
asset/liability capital, short- or soon thereafter; no
information term and long- capital assets included

term




District-wide Statements

The District-wide statements report information about the District’s financial position as a whole, using
accounting methods similar to those used by private-sector companies. The Statement of Net Position reports the
difference between the District’s assets and liabilities and can be used to measure the District’s financial health
or position.

Over time, increases or decreases in the District’s net position is an indicator of whether its financial position is improving
or deteriorating. To assess the overall health of the District, you need to consider additional nonfinancial factors such as
changes in the District’s property tax base and the condition of school buildings and other facilities.

At year end, the District had an 8% increase in its net position over the prior year, increasing from $102.9 million to $111

million.

Statement of Net Position

Governmental Activities Percentage
ASSETS Change
2013 2014 2013-14

Current and other assets 131,023,662 92,370,207
Capital assets 264,781,809 294,743,136

Total assets 395,805471 387,113,343 -2%
DEFERD OUTFLOWS
Deferred loss from refunding of debt 2,302,970 2,086,997 -9%
LIABILITIES
Long-term debt outstanding 264,979,405 252,997,449
Other liabilities 30,271,651 25,181,213

Total liabilities 295,251,056 278,178,662 -6%
NET POSITION
Invested in capital assets, net of related debt 66,079,440 48,066,183
Restricted 28,852,869 57,733,399
Unrestricted 7,925,081 5,222,096

Total net position 102,857,390 111,021,678 8%






















14.29% for FY 2015-16 which is the average percentage between School Services gap percentage of 7.9% and
the DOF’s percentage of 20.68%. The District is using 16.84% for FY 2016-17 which is the average percentage
between School Services gap percentage of 8.2% and DOF’s percentage of 25.48%. The final State Budget may
fund the gap percentage higher or lower than the District’s somewhat middle ground percentage.

Based on the District’s Multi-year Projections, the District’s Unrestricted General Fund is projected to have an
ending fund balance of $5.3 million for FY 2015-16 and $6.7 million for FY 2016-17. However, if programs
and staffing being funded by one-time expenditures in the amount of $.9 million are continued from FY 2014-15
to the subsequent fiscal year, the ending fund balance for FY 2015-16 and FY 2016-17 will be $4.4 million and
$4.9 million, respectively. A portion of this ending fund balance represents the annual increase in supplemental
grant funding generated based on targeted students that has not yet been included in the expenditure budget in
the Multi-year Projections. The additional supplemental grant funding of $.5 million for FY 2015-16 and
cumulative $1 million for FY 2016-17 is set aside and designated as a part of the ending fund balance along with
other designations for each respective fiscal year leaving undesignated fund balance of $4.6 million and $5.7
million, respectively. The supplemental grant funds will be expended in accordance with the LCAP that is
required by the new funding formula.

Keep in mind, the District has not negotiated salaries for all unions for FY 2015-16 and subsequent years or
budgeted for the Classification Study. In addition, the Board has a priority to increase and improve services for
Career Technical Education (CTE), and to address funding for the District’s Regional Occupation Program
(ROP).

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, students, investors and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money it receives. If
you have questions about this report or need any additional financial information please feel free to contact
Javetta Cleveland, Deputy Superintendent or Pauline Follansbee, Director of Fiscal Services at 510-644-8593.
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BERKELEY UNIFIED SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS -
TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2014

Net change in fund balances - Total Governmental Funds $ (33,218,904)

Amounts reported for governmental activities in the statement of
activities are different because:

Acquisition of capital assets is an expenditure in the
governmental funds, but increases capital assets in the
statement of net position (Note 4). 36,305,256

Depreciation of capital assets is an expense that is not
recorded in the governmental funds (Note 4). (6,343,929)

Repayment of principal on long-term liabilities is an
expenditure in the governmental funds, but decreases the
long-term liabilities in the statement of net position (Note 5). 11,675,000

In governmental funds, premiums on the issuance of debt is
recognized as revenue. In government-wide statements,
premiums are reported as adjustments to the related debt
(Note 5). 530,537

In the statement of activities, expenses related to post-
retirement employee benefits and compensated absences
are measured by the amounts earned during the year. In the
governmental funds, expenditures are measured by the
amount of financial resources used (Notes 5 and 8). (223,581)

Losses on the refunding of debt are recognized as expenditure
in the period they are incurred. In the government-wide
statements, they are categorized as deferred outflows and
are amortized over the shortened life of the refunded or
refunding debt. (215,973)

Unmatured interest is not recognized until it is due and,
therefore, is not accrued as a payable in governmental funds. 329,563

The Self-Insurance Fund is used to conduct certain activities
for which costs are charged to other funds on a full cost-
recovery basis. Because the Self-Insurance Fund is
presumed to operate for the benefit of governmental
activities, Self-Insurance Fund activities are reported with

governmental activities in the statement of activities. (673,681)
Change in net position of governmental activities $ 8,164,288

See accompanying notes to financial statements.
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BERKELEY UNIFIED SCHOOL DISTRICT

STATEMENT OF NET POSITION - PROPRIETARY FUND

ASSETS
Cash and investments:
Cash in County Treasury
Cash with Fiscal Agent
Receivables
Total current assets

LIABILITIES

Accounts payable
Self-insurance claims liabilities

Total current liabilities
NET POSITION

Restricted

See accompanying notes to financial statements.

SELF-INSURANCE FUND

June 30, 2014

19

$ 5,959,587
250,000

4,456
6,214,043
613,849
3,411,463
4025312
$ 2188731





















BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (Continued)

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position includes a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources,
represents a consumption of net position that applies to a future period(s), and as such will not be
recognized as an outflow of resources (expense/expenditures) until then. The District only has
one item that qualifies for reporting in this category, which is the deferred loss on refunding
reported in the statement of net position. A deferred loss on refunding results from the difference
in the carrying value of refunded debt and its reacquisition price. This amount is deferred and
amortized over the shortened life of the refunded or refunding debt. Amortization for the year
ended June 30, 2014 totaled $215,973.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and as such,
will not be recognized as an inflow of resources (revenue) until that time. The District does not
have any item of this type.

Compensated Absences

Compensated absences in the amount of $1,172,453 is recorded as a liability of the District. The
liability is for earned but unused benefits.

Accumulated Sick Leave

Sick leave benefits are not recorded as liabilities on the books of the District. The District's policy
is to record amounts as operating expenditures in the period sick leave is taken since such
benefits do not vest nor is payment probable; however, unused sick leave is added to the
creditable service period for calculation of retirement benefits for all STRS and CalPERS
employees, when the employee retires.

Unearned Revenue

Revenues from federal, state, and local special projects and programs are recognized when
gualified expenditures have been incurred. Funds received but not earned are recorded as
unearned revenue until earned.

Encumbrances

Encumbrance accounting is used in all budgeted funds to reserve portions of applicable
appropriations for which commitments have been made. Encumbrances are recorded for
purchase orders, contracts, and other commitments when they are written. Encumbrances are
liquidated when the commitments are paid. All encumbrances are liquidated at June 30.

Restricted Net Position

Restrictions of the ending net position indicate the portions of net position not appropriable for
expenditure or amounts legally segregated for a specific future use. The restriction for unspent
categorical program revenues represents the portion of net position restricted to specific program
expenditures. The restrictions for special revenues, capital projects and debt repayment
represents the portion of net position restricted for special purposes, capital projects and the
retirement of debt. The restriction for self insurance represents the portion of net position which
will be used for payment of workers compensation claims. It is the District's policy to first use
restricted net position when allowable expenditures are incurred.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (Continued)

New Accounting Pronouncements

In March 2012 GASB issued Statement No. 66, Technical Corrections — 2013, an amendment of
GASB Statements No. 10 and No. 61. The objective of this Statement is to improve accounting
and financial reporting for a governmental financial reporting entity by resolving conflicting
guidance that resulted from the issuance of two pronouncements, Statements No. 64, Fund
Balance Reporting and Governmental Fund Type Definitions, and No. 62, Codification of
Accounting and Financial Reporting Guidance Contained in Pre- November 30, 1989 FASB and
AICPA Pronouncements. This Statement amends Statement No. 10, Accounting and Financial
Reporting for Risk Financing and Related Insurance Issues, by removing the provision that limits
fund based reporting of an entity’s risk financing activities to the general fund and the internal
service fund type. As a result, Districts should base their decisions about fund type classification
on the nature of the activity to be reported, as required in Statement No. 54 and Statement No.
34, Basic Financial Statements-and Management’s Discussion and Analysis-for State and Local
Governments. This Statement also amends Statement No. 62 by modifying the specific guidance
on accounting for (1) operating lease payments that vary from a straight line basis, (2) the
difference between the initial investment (purchase price) and the principal amount of a
purchased loan or group of loans, and (3) servicing fees related to mortgage loans that are sold
when the stated service fee rate differs significantly from a current (normal) servicing fee rate.
These changes clarify how to apply Statement No. 13, Accounting for Operating Leases with
Scheduled Rent Increases, and result in guidance that is consistent with the requirements in
Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity
Transfers of Assets and Future Revenues, respectively. This statement was adopted for the
District’s fiscal year ended June 30, 2014, with no material impact on the District.

In June 2012 GASB issued Statement No. 67, Financial Reporting for Pension Plans. This
Statement replaces the requirements of Statement No. 25, Financial Reporting for Defined
Benefit Pension Plans and Note Disclosures for Defined Contribution Plans and Statement No.
50 as they relate to pension plans that are administered through trusts or similar arrangements
meeting certain criteria. The Statement builds upon the existing framework for financial reports of
defined benefit pension plans, which includes a statement of fiduciary net position (the amount
held in a trust for paying retirement benefits) and a statement of changes in fiduciary net position.
Statement No. 67 enhances note disclosures and RSI for both defined benefit and defined
contribution pension plans. Statement No. 67 also requires the presentation of new information
about annual money-weighted rates of return in the notes to the financial statements and in 10-
year RSI schedules. This statement was adopted for the District's fiscal year ended June 30,
2014, with no material impact on the District.

In June 2012 GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions.
This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by State
and Local Governmental Employers and Statement No. 50, Pension Disclosures, as they relate
to governments that provide pensions through pension plans administered as trusts or similar
arrangements that meet certain criteria. Statement No. 68 requires governments providing
defined benefit pensions to recognize their long-term obligation for pension benefits as a
liability for the first time, and to more comprehensively and comparably measure the annual costs
of pension benefits. The Statement also enhances accountability and transparency through
revised and new note disclosures and required supplementary information (RSI). This Statement
is effective for the District’s fiscal year ending June 30, 2015. Management has not determined
what impact this GASB statement will have on its financial statements, however it is expected to
be significant.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
(Continued)

INTERFUND TRANSACTIONS (Continued)

Interfund Receivables/Payables

Interfund receivable and payable balances at June 30, 2014 were as follows:

Interfund Interfund
Fund Receivables Payables
Major Fund:
General $ 647,068 $ 720
Non-Major Funds:
Adult Education - 162,060
Child Development - 305,843
Cafeteria 720 179,165
Totals $ 647,788 $ 647,788

Interfund Transfers

Interfund transfers consist of transfers from funds receiving revenue to funds through which the
resources are to be expended.

Interfund transfers for the 2013-2014 fiscal year were as follows:

Transfer from the General Fund to the Adult Education Fund for support. $ 2,723,819
Transfer from the General Fund to the Child Development Fund for
support. 306,000
Transfer from the General Fund to the Cafeteria Fund for Meals for the
needy due to LCFF. 713,818
Transfer from the General Fund to the Self Insurance Fund for indirect
cost support. 243,496
Transfer from the Adult Education Fund to the General Fund for indirect
cost support. 154,141
Transfer from the Child Development Fund to the General Fund for
indirect cost support. 304,745
Transfer from the Cafeteria Fund to the General Fund for indirect cost
support. 222,470
Transfer from the County School Facilities Fund to the Building Fund for
indirect cost support. 5,896,978
$ 10,565.467
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
(Continued)

LONG-TERM LIABILITIES (Continued)

General Obligation Bonds (Continued)

In February 2013, the District issued 2013 General Obligation Refunding Bonds, Series A,
totaling $19,590,000. The proceeds of the Bonds were used to refund a portion of the
outstanding balance of the Election of 2000, Series 2005 General Obligation Bonds. The 2013
General Obligation Refunding Bonds, Series A bear interest at rates ranging from 2.00% to
4.00% and are scheduled to mature through August 1, 2029. As of June 30, 2013, $19,830,000
of the Election of 2000, Series 2005 General Obligation Bonds outstanding are considered
defeased.

In May 2013, the District issued General Obligation Bonds, Election of 2010, Series C totaling
$40,000,000 for the purpose of financing renovations and modernization projects of school
facilities. The 2010 Series C General Obligation Bonds bear interest at rates ranging from 3.00%
to 4.125% and are scheduled to mature through August 1, 2052.

In June 2013, the District issued 2013 General Obligation Refunding Bonds, Series B, totaling
$13,000,000. The proceeds of the Bonds were used to refund a portion of the outstanding
balance of the 2005 General Obligation Refunding Bonds. The 2013 General Obligation
Refunding Bonds, Series B bear interest at rates ranging from 3.00% to 5.00% and are
scheduled to mature through August 1, 2024.

The District's outstanding General Obligation bonded debt is as follows:

Original Bonds Bonds

Issue Maturity Interest Original Outstanding Bonds Bonds Outstanding

Date Date Rate Issue July 1, 2013 Issued Redeemed  June 30, 2014
05/19/05 08/01/24 3.00-4.25% $ 19,090,000 $ 975,000 $ - $ 975,000 $
07/28/05 08/01/29 3.35-7.00% 24,500,000 880,000 - 880,000 -
06/28/07 08/01/31  4.75 - 5.00% 24,500,000 21,820,000 - 755,000 21,065,000
07/30/08  08/01/24  3.00 - 4.60% 43,300,000 33,830,000 - 2,505,000 31,325,000
05/26/09  08/01/33 3.375-5.00% 17,774,222 17,774,222 - - 17,774,222
11/10/09  08/01/20  2.00 - 5.00% 25,440,000 18,590,000 - 2,315,000 16,275,000
05/10/11  05/01/26  3.50 - 5.50% 25,000,000 25,000,000 - - 25,000,000
05/10/11  08/01/35 5.00 - 5.375% 10,000,000 10,000,000 10,000,000

09/29/11  08/01/27  2.00 - 5.00% 55,625,000 51,160,000 - 3,975,000 47,185,000

02/05/13  08/01/29  2.00 - 4.00% 19,590,000 19,590,000 19,590,000
05/13/13  08/01/52  3.00 - 4.12% 40,000,000 40,000,000 - - 40,000,000
06/27/13  08/01/24  3.75-4.25% 13,000,000 13,000,000 - 270,000 12,730,000

$317819222 $252619222 $ - $ 11675000 $ 240944222
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
(Continued)






REQUIRED SUPPLEMENTARY INFORMATION



BERKELEY UNIFIED SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

For the Year Ended June 30, 2014

Revenues:
Local Control Funding Formula:
State apportionment
Local sources

Total LCFF

Federal sources
Other state sources
Other local sources

Total revenues

Expenditures:
Certificated salaries
Classified salaries
Employee benefits
Books and supplies
Contract services and operating
expenditures
Capital outlay
Other outgo

Total expenditures

(Deficiency) excess of revenues
(under) over expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers out
Total other financing sources (uses)
Net change in fund balance

Fund balance, July 1, 2013

Fund balance, June 30, 2014

Budget

Original Final

Variance
Favorable

Actual (Unfavorable)

$ 24,644,834 $ 40,697,295 $ 41,354,237 $ 656,942
27,140,694 28,370,693 28,567,803 197,110
51,785,528 69,067,988 69,922,040 854,052

4,788,141 4,178,069 3,817,062 (361,007)
19,998,981 7,562,289 7,365,391 (196,898)
40,921,726 42,794,753 43,150,881 356,128

117,494 376 123,603,099 124,255,374 652,275
51,751,040 53,661,372 53,661,372 -
22,609,775 22,136,863 22,136,863 -
21,959,752 21,033,653 21,033,653 -

3,762,231 3,981,281 3,981,281 -

18,460,372 19,445,206 19,445,206 -

219,954 118,770 118,770 -

(643.,041) 10,794 10,794 -

118,120,083 120,387,939 120,387,939 -
(625,707) 3,215,160 3,867,435 652,275

- 681,356 681,356 -
(580.468) - (3.987.133) (3.987.133)
(580.468) 681,356 (3.305,777) (3,987,133)
(1,206,175) 3,896,516 561,658 (3,334,858)

16,628,371 16,628,371 16,628,371 -

$ 15422196 $ 20,524,887

$ 17,190,029 $ (3,334,858)

See notes to required supplementary information.
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BERKELEY UNIFIED SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

PURPOSE OF SCHEDULES

A

Budgetary Comparison Schedule

The District employs budget control by object codes and by individual appropriation
accounts. Budgets are prepared on the modified accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of
America as prescribed by the Governmental Accounting Standards Board. The
budgets are revised during the year by the Board of Trustees to provide for revised
priorities. Expenditures cannot legally exceed appropriations by major object code.
The originally adopted and final revised budgets for the General Fund are presented as
Required Supplementary Information. The basis of budgeting is the same as GAAP.

Schedule of Other Postemployment Benefits Funding Progress

The Schedule of Funding Progress presents multi-year trend information which
compares, over time, the actuarially accrued liability for benefits with the actuarial value
of accumulated plan assets.
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SUPPLEMENTARY INFORMATION



ASSETS

Cash and investments:
Cash in County Treasury
Cash on hand and in banks
Receivables
Due from other funds
Stores inventory

Total assets

LIABILITIES AND
FUND BALANCES

Liabilities:
Accounts payable

Unearned revenue
Due to other funds

Total liabilities
Fund balances:
Nonspendable
Restricted

Total fund balances

Total liabilities and fund
balances

BERKELEY UNIFIED SCHOOL DISTRICT

COMBINING BALANCE SHEET

ALL NON-MAJOR FUNDS

June 30, 2014

Pupil
Trans- County
Adult Child portation School Tax
Education  Development Cafeteria Equipment Facilities Override
Fund Fund Fund Fund Fund Fund Total
$ 374,320 696,130 $ 223583 $ 9,222 % 1578 $ 61,364 $ 1,366,197
139,400 28,480 77,478 - - - 245,358
741,583 53,578 385,013 7 1 - 1,180,182
- - 720 - - - 720
- - 91,885 - - - 91,885
$ 1,255,303 778188 $ 778679 $ 9229 $ 1579 $ 61364 $ 23884342
$ 220,053 99,837 $ 53,874 $ - $ - $ - $ 373,764
212,168 249,331 - - - - 461,499
162,060 305,843 179,165 - - - 647,068
594,281 655,011 233,039 - - - 1,482,331
- - 91,885 - - - 91,885
661,022 123,177 453,755 9,229 1,579 61,364 1,310,126
661,022 123,177 545,640 9,229 1,579 61,364 1,402,011
$ 1,255,303 778188 $ 778679 $ 9229 $ 1579 $ 61,364 $ 23884342
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BERKELEY UNIFIED SCHOOL DISTRICT

ORGANIZATION

June 30, 2014

Berkeley Unified School District was established in 1879 and is comprised of an area of
approximately 19 square miles located in Alameda County. The District was unified in 1936 with the
combining of the elementary and high school districts then in existence in the area of the current district
boundaries. There were no changes in the District's boundaries in the current year. The District is
currently operating eleven elementary schools and three intermediate schools, one high school, one
continuation school, and an independent study program. In addition, the District operates an adult school
program.

GOVERNING BOARD

Name Office Term Expires
Karen Hemphill President 2014
Josh Daniels Vice President 2014
Beatriz Leyva-Cutler Director/Clerk 2016
Judy Appel Director 2016
Julie Sinai Director 2014

ADMINISTRATION

Donald Evans, Ed. D
Superintendent

Javetta Cleveland, CPA
Deputy Superintendent, Business

Neil Smith
Assistant Superintendent, Educational Services

Delia Ruiz
Assistant Superintendent, Human Resources
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Elementary:
Transitional Kinderga
Fourth through Sixth
Seventh and Eighth
Special Education

BERKELEY UNIFIED SCHOOL DISTRICT

SCHEDULE OF AVERAGE DAILY ATTENDANCE

For the Year Ended June 30, 2014

rten through Third

Subtotal Elementary

Secondary:
Ninth through Twelfth
Special Education

Subtotal Secondary

District Totals

Second
Period Report

2,822
2,028
1,211

6

6,067

3,052
14

3.066

9,133

See accompanying notes to supplementary information.

50

Annual
Report

2,821
2,026
1,213

10

6,070

3,010
22

3.032

9,102



Grade Level

DISTRICT
Kindergarten
Grade 1
Grade 2
Grade 3
Grade 4
Grade 5
Grade 6
Grade 7
Grade 8
Grade 9
Grade 10
Grade 11

Grade 12

BERKELEY UNIFIED SCHOOL DISTRICT

SCHEDULE OF INSTRUCTIONAL TIME

For the Year Ended June 30, 2014

Statutory
Minutes
Require-

ment

36,000
50,400
50,400
50,400
54,000
54,000
54,000
54,000
54,000
64,800
64,800
64,800

64,800

Reduced
Minutes
Require-

ment

35,000
49,000
49,000
49,000
52,500
52,500
52,500
52,500
52,500
63,000
63,000
63,000

63,000

51

2013-2014
Actual
Minutes

46,560
50,970
50,970
50,970
54,590
54,590
54,687
54,687
54,687
65,700
65,700
65,700

65,700

Number
of Days
Traditional
Calendar

180

180

180

180

180

180

180

180

180

180

180

180

180

Status

In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance
In Compliance

In Compliance









BERKELEY UNIFIED SCHOOL DISTRICT

RECONCILIATION OF UNAUDITED ACTUAL FINANCIAL REPORT
WITH AUDITED FINANCIAL STATEMENTS

For the Year Ended June 30, 2014

There were no adjustments proposed to any funds of the District.

See accompanying notes to supplementary information.
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BERKELEY UNIFIED SCHOOL DISTRICT

SCHEDULE OF CHARTER SCHOOLS

For the Year Ended June 30, 2014

Included in District
Financial Statements, or

Charter Schools Chartered by District Separate Report
REALM Charter Middle School Separate Report
REALM Charter High School Separate Report

See accompanying notes to supplementary information.
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The District did not offer an Early Retirement Incentive Program in the current year; therefore, we did not
perform any procedures related to Early Retirement Incentive Program.

The District does not have any Juvenile Court Schools; therefore, we did not perform any procedures
related to Juvenile Court Schools.

The District does not have any Charter Schools; therefore, we did not perform any of the procedures
required by Article 4 of the Audit Guide.

Management’s Responsibility

Management is responsible for compliance with the requirements of state laws and regulations, as listed
above.

Auditor’'s Responsibility

Our responsibility is to express an opinion on compliance with state laws and regulations as listed above
of Berkeley Unified School District. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and the State of California's Standards and Procedures for Audits of California K-12 Local Educational
Agencies. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the state laws and regulations listed above occurred. An audit
includes examining, on a test basis, evidence about Berkeley Unified School Districts compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance with state laws and
regulations. However, our audit does not provide a legal determination of Berkeley Unified School
District's compliance.

Opinion on Compliance with State Laws and Regulations

In our opinion, Berkeley Unified School District complied, in all material respects, with the state laws and
regulations referred to above for the year ended June 30, 2014. Further, based on our examination, for
items not tested, nothing came to our attention to indicate that Berkeley Unified School District had not
complied with the state laws and regulations.

Purpose of this Report

The purpose of this report on compliance is solely to describe the scope of our testing of compliance and
the results of that testing based on the requirements of the State of California’s Standards and

Procedures for Audits of California K-12 Local Educational Agencies. Accordingly, this report is not
suitable for any other purpose.

Crowe Horwath LLP

Sacramento, California
December 15, 2014
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Berkeley Unified School District's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of honcompliance or other matters that
are required to be reported under Government Auditing Standards.

Other Matter

Berkeley Unified School District's response to the finding identified in our audit is described in the
accompanying Schedule of Audit Findings and Questioned Costs. Berkeley Unified School District's
response was not subjected to the auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit

performed in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Lopeoe fbownyt e

Crowe Horwath LLP

Sacramento, California
December 15, 2014
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INDEPENDENT AUDITOR’'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Board of Trustees
Berkeley Unified School District
Berkeley, California

Report on Compliance for Each Major Federal Program

We have audited Berkeley Unified School District's compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Berkeley Unified School District's major federal programs for the year ended
June 30, 2014. Berkeley Unified School District’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Berkeley Unified School District's
major federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Berkeley Unified School District's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Berkeley Unified School
District’s compliance.

Opinion on Each Major Federal Program

In our opinion, Berkeley Unified School District complied, in all material respects, with the types of

compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2014.
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FINDINGS AND RECOMMENDATIONS






BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2014

SECTION Il - FINANCIAL STATEMENT FINDINGS

2014-001 DEFICIENCY - ASSOCIATED STUDENT BODY (ASB) ACCOUNTING (30000)
Criteria
Education Code Section 48930 (and California Department of Education's "Accounting Procedures for
Student Organizations Handbook") requires student body organizations to follow the regulations set forth
by the Governing Board of the District.
Condition
At Martin Luther King Middle School:
Receipt/Sub-receipt books for recording ASB receipts are not maintained.
Receipts are not provided to students upon receipt of payment
No reconciliation between units sold and dollar amount received is performed to ensure accuracy of
reporting/transactions.
For revenue producing activities, a tally sheet is not maintained on funds collected by the ASB clerk
and teachers.
Monthly Financial statements of account balances are not prepared or reviewed by the principal.
No signature was noted on the bank reconciliation to indicate review.
Effect
There exists a risk that ASB funds could potentially be missappropriated.
Cause
Adequate internal controls procedures have not been implemented and enforced by the District.
Fiscal Impact

None noted.

Recommendation

School sites should implement the proper control procedures in order to protect ASB funds from
misappropriation:
Implement the use of Sub-receipt books, to properly record transactions.
Provide receipts for payments received from students.
Maintain tally sheets to reconcile funds collected with units sold upon collection.
Perform reconciliations when funds are collected from teachers, to ensure funds received are
accurate and complete with units sold.
Compare receipts to tally sheets to track accuracy of transactions.
District office review requests for revenue-producing activities/field trips.
Financial statements should be prepared and maintained on a monthly basis and reviewed and
approved by the site administrator.
Sign and date monthly reconciliation/financing reports for the ASB bank account review.
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BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2014

SECTION Il - FINANCIAL STATEMENT FINDINGS

(Continued)
2014-001 DEFICIENCY - ASSOCIATED STUDENT BODY (ASB) ACCOUNTING (30000) (Continued)

Corrective Action Plan

District management will discuss and reiterate accounting and reporting procedures with site personnel.
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BERKELEY UNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
(Continued)

Year Ended June 30, 2014

SECTION IIl - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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STATUS OF PRIOR YEAR

FINDINGS AND RECOMMENDATIONS



BERKELEY UNIFIED SCHOOL DISTRICT
STATUS OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS

(Continued)
Year Ended June 30, 2014

District Explanation

Finding/Recommendation Current Status If Not Implemented
2013-01 Partially implemented. See current year finding
2014-001.

At Longfellow Middle School:
Subreceipt books were not
maintained to track the initial receipt
of cash by the clubs or student
groups.
Receipts are not issued by the ASB
Accountant upon receiving cash from
clubs and/or teachers. The
reconciliation between units sold and
the dollar amount received to ensure
accuracy of the transactions, did not
contain approval from either the
school site or the District office.
For revenue producing activities, the
cash/check tally sheet is not
maintained on funds that are
collected by the ASB Accountant
and/or teachers, thus funds received
could be inaccurate or incomplete.
Teachers have the ability to collect
funds from students and deposit
those funds directly into the bank
account without proper review of an
ASB Advisor.
The monthly financial statements of
account balance balances were not
prepared or reviewed by the Principal.

The school site should implement the
use of sub-receipt books to properly
record transactions and provide
receipts for payments received from
students.

The ASB Accountant should provide
a receipt to the teacher, club, or other
party when turning in cash to the ASB
Office. The receipt should include a
detail of the amount deposited, in
additon to the details of the
transaction resulting in the deposit.
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BERKELEY UNIFIED SCHOOL DISTRICT

STATUS OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS
(Continued)
Year Ended June 30, 2014

District Explanation
Finding/Recommendation Current Status If Not Implemented

2013-01 (Continued)

Tally sheets should be maintained by
the ASB Accountant to reconcile
funds collected with units sold. The
reconciliation should also be reviewed
and signed by an individual separate
from the preparer.

Teachers should only turn in funds
generated from ASB Activities to the
ASB Accountant, rather than directly
to the site bank account.

Financial statements should be
prepared and maintained on a
monthly basis and reviewed and
approved by the Principal.
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